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ASIA Value Pts Chg. (%)
mim NIFTY 50 19,733.55 20.25 0.10% V
I DSE 30 2,157.41 2.46 0.11% V
El SHANGHAI 3,265.77 25.18 0.77% ¥V
E3 Hang Seng 19,599.50 410.5 2.05% V¥
® Nikkei 225 32,730.50 736 2.20% V
EUROPE Value Pts Chg. (%)
=2 FTSE 100 7,666.27 33.14 0.43% V¥V
EE DAX 30 16,240.40 206.43 1.26% V
USA Value Pts Chg. (%)
¥ DOW JONES 35,630.68 71.15 0.20% A
B S&P 500 4,576.73 12.23 0.27% V¥V
BE NASDAQ 15,718.01 38.99 0.25% V¥V
Commodities Value Chg. Chg. (%)
Gold (t oz.) 1,983.95 5.15 0.26% A
B=  0il-WTI (bbl) 82.12 0.75 0.92% A
Currencies Value Chg. Chg. (%)
B USD/PKR 287.54 0.90 0.31% A
B EURO/PKR 315.78 0.37 0.12% V
SiE GBP/PKR 368.23 0.2 0.05% V¥
= AED/PKR 78.28 0.24 0.31% A

Source: dps.psx.com.pk, investing.com, forex.com
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. Market Outlook

The stock market on Tuesday opened on a bullish note.
However, later on, it lost the impetus and oscillated back and
forth while concluding the session in the green zone amid
govt. hikes petrol prices by Rs19.95 per litre. The KSE-100
index made an intra-day high and low at 48,441.84 (407
points) and 47,998.26 (-36 points) respectively while closed at
48,230 by gaining 200 points. Trading volume decreased to
274mn shares as compared to 316mn shares on the previous
trading day. Going forward, we expect the market to remain
volatile, the resistance for the index resides at 48,500.
Breaking this level would further push the index towards
48,800. Contrarily, the support for the index resides at 48,000.

Key News

International

Asian shares slip echoing Wall Street’s retreat from rally
Asian shares dipped Wednesday after Wall Street took a step
back from its big rally as markets tried to digest a slew of
earnings. Japan’s benchmark Nikkei 225 dove 1.8% in morning
trading to 32,871.85. Australia’s S&P/ASX 200 fell 0.8% to
7,390.30. South Korea’s Kospi slid 1.1% to 2,636.62. Hong
Kong’s Hang Seng dipped 1.5% to 19,713.43, while the
Shanghai Composite lost 0.5% to 3,273.90. see more...

Oil prices jump over 1% on massive U.S.
drawdown

Oil prices rose in Asian trade on Wednesday, sticking to over
three-month highs as industry data pointed to a substantially
larger-than-expected drawdown in U.S. inventories over the
past week. While further gains in prices were somewhat held
back by a strong dollar, the inventory data pointed to a further
tightening in global supplies following steep see more...

inventory

Politics

Elections to be held on 2023 census: PM Shehbaz

The premier, whose government is expected to hand over the
country’s reins to a caretaker setup this August, shared this
during a recorded interview on Aaj News show ‘Faisla Aap Ka’,
which was aired on Tuesday. “We have to hold the elections
on the basis of the new census ... When a census has been
conducted, the [polls] should be held on its basis see more..

Economy

Three ‘key’ sectors; Govt optimistic about investment
prospects — Neutral

Finance Minister Ishag Dar has stated that some friendly
countries are interested to invest in Pakistan’s agriculture,
minerals and mines as well as the IT sector. Addressing a
mineral summit on Tuesday, the finance minister said see more...


https://apnews.com/article/stock-market-rates-economy-rba-f67e729201b3963c196ca7a3f0e9cc68
https://www.investing.com/news/commodities-news/oil-prices-jump-over-1-on-massive-us-inventory-drawdown-3141193
https://www.dawn.com/news/1767870/elections-to-be-held-on-2023-census-pm-shehbaz
https://epaper.brecorder.com/2023/08/02/1-page/968746-news.html
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Exports, imports fall double digits in July —

Pakistani exports declined 12.7 percent in the first month of the
current fiscal, while the month-on-month drop was 8.6 percent as
per data released by the Pakistan Bureau of Statistics on Tuesday.
PBS data showed that imports also witnessed a substantial
decrease of 13.75 percent compared to the previous month and
26.4 percent compared to the same month a year ago. The trade
bulletin for July 2023 revealed that goods exports see more..

FBR surpasses July revenue collection target —

The Federal Board of Revenue (FBR) has provisionally collected
Rs538 billion during July 2023 against the assigned monthly target
of Rs534 billion, reflecting an increase of Rs4 billion. According to
the provisional information released by the FBR on Tuesday, total
tax collection in July 2023 amounted to Rs538 billion against Rs458
billion during July 2022, reflecting a growth of 16.6 percent. The
FBR stated that amid all the economic challenges see more..

Official reserve assets stand at $9.55bn as of June 30: SBP —
Neutral

The official reserve assets, including foreign currency reserves,
IMF reserve position, Special Drawing Rights (SDRs), gold, and
other reserve assets, stood at $9.55 billion as of June 30, 2023,
according to the latest data revealed by State Bank of Pakistan
(SBP). The foreign currency reserves comprised of securities,
currency, and deposits held with other national central see more...

Inflation cools to 28.3pc in July amid broad price relief — Neutral
Inflation rate slowed for the second straight month to 28.3
percent in July, as price pressures eased across most categories
except health and recreation, official data showed on Tuesday.
The consumer price index (CPI), a key measure of inflation, fell
from 29.4 percent in June and a record peak of 38 percent in May,
the Pakistan Bureau of Statistics (PBS) said. The rate was still
higher than the 24.9 percent recorded in July see more..

Govt hikes petrol and HSD prices, albeit ‘reluctantly’ — Negative
The coalition government of Pakistan Muslim League-Nawaz
(PML-N) has allowed a significant raise of nearly Rs20 per litre in
the prices of petrol and high-speed diesel (HSD) with effect from
August 1, 2023, owing to an increase in petroleum prices globally,
Pakistan State Qil (PSO) exchange rate adjustment, and customs
duty. The Oil and Gas Regulatory Authority (OGRA) has
recommended increasing the ex-depot see more...
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Oil sales down 6 percent in July 2023 — Neutral

Pakistan’s oil sales decreased 6 percent in the first month of
the current fiscal compared to the same month of the last
financial year on account of lower furnace oil (FO) sales for
power generation. On month-on-month basis, sales of
petroleum products remained stable in July of this fiscal
compared to the month of June last financial year. Higher
prices of petroleum products as well as low see more..

Pakistan LNG skips awarding tender to Trafigura bid -
Neutral

Pakistan LNG Limited (PLL) did not award a tender to
commodities trader Trafigura, which had offered bids to
deliver two spot cargoes of liquefied natural gas (LNG) to the
South Asian nation next year, an industry source said on
Tuesday. Trafigura had offered bids of $23.47 per million
British thermal units (mmBtu) for an LNG import see more...

EPCL enters into supplemental agreement with SSGC for gas
supply —

The management of Engro Polymer & Chemicals Limited (PSX:
EPCL) has announced that the company has entered into
Supplemental Agreement with Sui Southern Gas Company
Limited (PSX: SSGC) for the supply of gas from August 01 to
September 30, 2023, the company’s filing on PSX revealed
today. EPCL requires the gas supply for see more..

Pakistan eyes to cash in on India’s rice export ban -
Pakistan's rice exports are expected to increase in the current
fiscal year as the country can take advantage of an Indian ban
on rice exports and tap into new markets in Russia and
Mexico, a trade body said on Tuesday. Chela Ram Kewlani,
chairman of the Rice Exporters Association of Pakistan (REAP),
told reporters that Pakistan exported 3.7 million tonnes of rice
worth $2.14 billion in the last fiscal year, despite see more..

EPCL enters into supplemental agreement with SSGC for gas
supply -

The management of Engro Polymer & Chemicals Limited (PSX:
EPCL) has announced that the company has entered into
Supplemental Agreement with Sui Southern Gas Company
Limited (PSX: SSGC) for the supply of gas from August 01 to
September 30, 2023, the company’s filing on PSX revealed
today. see more...


https://www.thenews.com.pk/print/1096282-exports-imports-fall-double-digits-in-july
https://epaper.brecorder.com/2023/08/02/12-page/968802-news.html
https://mettisglobal.news/official-reserve-assets-stand-at-9-55bn-as-of-june-30-sbp/
https://www.thenews.com.pk/print/1096283-inflation-cools-to-28-3pc-in-july-amid-broad-price-relief
https://epaper.brecorder.com/2023/08/02/1-page/968743-news.html
https://www.thenews.com.pk/print/1096286-oil-sales-down-6-percent-in-july-2023
https://epaper.brecorder.com/2023/08/02/12-page/968808-news.html
https://mettisglobal.news/epcl-enters-into-supplemental-agreement-with-ssgc-for-gas-supply/
https://www.thenews.com.pk/print/1096287-pakistan-eyes-to-cash-in-on-india-s-rice-export-ban
https://mettisglobal.news/epcl-enters-into-supplemental-agreement-with-ssgc-for-gas-supply/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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